


S&P 500 Index: Forward P/E ratio
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30-year average: 16.9x

-1 Std. dev.: 13.7x

+1 Std. dev.: 20.2x

Valuation measure Description Latest 30-year avg.*
Std. dev. 

over/under-valued

P/E Forward P/E 20.16x 16.93x 0.99

CAPE Shiller's P/E 34.58x 28.16x 1.05

Div. Yield Dividend yield 1.69% 2.05% 1.08

P/B Price to book 4.22x 3.21x 1.18

P/CF Price to cash flow 15.40x 11.35x 1.67

EY Spread EY minus Baa yield -0.40% 0.69% 0.50

Mar. 31, 2025:
20.2x



Performance of “Magnificent 7” stocks in S&P 500* Earnings growth
Indexed to 100 on 1/1/2021, price return Pro forma EPS, year-over-year

Magnificent 7 performance dispersion 
Price returns, best, median and worst performing Mag 7 stock by year
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S&P 500 ex-Mag 7Returns '21 '22 '23 '24 YTD '25

S&P 500 27% -19% 24% 23% -4.6%

S&P 500 ex-Mag 7 17% -8% 8% 10% 0.4%

Magnificent 7 40% -40% 76% 48% -14.8%

    Share of returns** 33% 56% 63% 55% 105%

Best:

Worst:

Median



Forward P/E vs. 20-year avg. P/E
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S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.1%, annual returns were positive in 34 of 45 years
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Real GDP Components of GDP
Trillions of chained (2017) dollars, seasonally adjusted at annual rates 4Q24 nominal GDP, USD trillions

68.1% Consumption

6.5% Federal gov't spending

10.7% State & local gov't 
spending

13.8% Investment ex-housing

4.0% Housing

-3.1% Net exports
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Trend growth: 
2.1%

 GDP (%) 1Q24 2Q24 3Q24 4Q24

 Q/Q saar 1.6 3.0 3.1 2.4

 Y/Y 2.9 3.0 2.7 2.5



Consumer balance sheet Household debt service ratio

4Q24, USD trillions, not seasonally adjusted Debt payments as % of disposable personal income, SA

Flows into early delinquencies

% of balance delinquent 30+ days

Other financial assets: 43%

Mortgages: 66%

Pension funds: 17%

Deposits: 8%

Other tangible: 5%

Homes: 27%
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Total liabilities: $20.8tn

Total assets: $190.2tn

Assets Liabilities

Other non-revolving: 2%

Revolving*: 6%

Auto loans: 8%

Other liabilities: 10%

Student loans: 9%
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Loans 4Q24

Auto loans 8.1%

Credit cards 9.0%

Student loans 0.9%

Mortgages 3.6%



Consumer Sentiment Index and subsequent 12-month S&P 500 returns

Apr. 
2021: 
-1.2%

Apr. 2020: 
+43.6%

Feb. 2020: 
+29.0%

Jan. 2015: -2.7%

Aug. 2011: 
+15.4%

Nov. 2008: 
+22.2%

Jan. 2007: 
-4.2%

Oct. 2005: 
+14.2%

Jan. 2004: 
+4.4%

Mar. 2003: 
+32.8%

Jan. 2000: -2.0%

Oct. 1990: +29.1%

Mar. 1984: +13.5%

May 1980: 
+20.0%

May 1977: +1.2%

Feb. 1975: 
+22.2%

Aug. 1972: 
-6.2%

Jun. 2022: +17.6%

Mar. 
2024: 
+6.8%

Mar. 
2025: 
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Average: 84.4

Sentiment cycle turning point and subsequent 
12-month S&P 500 Index return

Avg. subsequent 12-mo. S&P 500 returns

  10 sentiment peaks +3.9%

  9 sentiment troughs +24.1%

Recession



Contributors to headline CPI inflation

Contribution to y/y % change in CPI, non-seasonally adjusted
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Energy Food at home

Core goodsShelter
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Auto insurance

Jun. 2022: 9.1%

Feb. 2025: 2.8%

50-yr. avg. Jan. 2025 Feb. 2025

Headline CPI 3.7% 3.0% 2.8%

Core CPI 3.7% 3.3% 3.1%

Headline PCE deflator 3.2% 2.5% 2.5%

Core PCE deflator 3.2% 2.7% 2.8%



Average tariff rate on U.S. goods imports for consumption

Duties collected / value of total goods imports for consumption 
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 Federal funds rate expectations
 FOMC and market expectations for the federal funds rate
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Federal funds rate

FOMC year-end estimates

FOMC long-run projection*

Market expectations

Range of market expectations since Dec. '24 SEP

 FOMC March 2025 forecasts

 Percent

2025 2026 2027
Long

run*

 Change in real GDP, 4Q to 4Q 1.7 1.8 1.8 1.8

 Unemployment rate, 4Q 4.4 4.3 4.3 4.2

 Headline PCE inflation, 4Q to 4Q 2.7 2.2 2.0 2.0

 Core PCE inflation, 4Q to 4Q 2.8 2.2 2.0



Nominal and real U.S. 10-year Treasury yields
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Sep. 30, 1981: 
15.84%

Mar. 31, 2025:
1.09%

Mar. 31, 2025:
4.23%

Average

(1958 - present) Mar. 31, 2025

 Nominal yields 5.73% 4.23%

 Real yields 1.92% 1.09%

 Inflation 3.81% 3.14%

Real 10-year U.S. Treasury yield

Nominal 10-year U.S. Treasury yield



International: Price-to-earnings discount vs. U.S. International: Price-to-earnings discount vs. the U.S. by sector
MSCI All Country World ex-U.S. vs. S&P 500, next 12 months MSCI All Country World ex-U.S. minus S&P 500, next 12 months
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P/E ratio

Current            

P/E ratio

S&P 500 15.9x 20.2x

ACWI ex-U.S. 13.1x 13.4x

Mar. 31, 
2025: 
-33.6%

+1 Std. dev.: -8.0%

-2 Std. dev.: -38.0%

-1 Std. dev.: -28.0%

Average: -18.0%
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Tariffs between the U.S. and its trade partners Exports exposure by country

2023, average weighted tariff rate on goods imports Exports as a % of nominal GDP, USD, goods, 2023
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Ann. Vol. 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD
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Percentage of Republicans and Democrats who rate national economic conditions as excellent or good

Administration Bush  Obama Trump Biden

Jan. ‘21–Jan. ‘25

13.4%

3.0%

Dates in office Jan. ‘01–Jan. ‘09  Jan. ‘09–Jan. ‘17 Jan. ‘17–Jan. ‘21

Real GDP growth 1.9% 2.2% 1.8%

S&P 500 return -4.5% 16.3% 16.0%
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